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SOLAR POWER FOR EUR 1 CENT PER KWH IN THE UAE & SAUDI
ARABIA - THREAT OR OPPORTUNITY FOR EUROPE'S ECONOMY?

While in Europe the price of electricity is constantly reaching new
nelghts due to the expansion of renewable energies and price increases
for fossil energies, solar parks are being built in the deserts of the UAE
and Saudi Arabia, which are constantly undercutting each other with
ever lower electricity prices.

Thus, in line with the goals of the Paris Agreement, the UAE's Net Zero
by 2050 Strategic Initative aims to invest in clean and renewable energy
sources over the next three decades to reduce carbon emissions. In the
charter, the governments of the seven emirates commit to take and
monitor Initiatives and measures to mitigate the impacts of climate
change on biodiversity, the environment, biosecurity and public health.
These include introducing emissions trading schemes, promoting clean
mobility and Investing in research and development of climate-friendly
technologies, as well as expanding or switching to renewable energy In
the industrial and building sectors In the form of primarily solar
installations.

The UAE has implemented several innovative solar projects that have

. . made the country a global pioneer In the use of solar energy. One
AII Tahlr Sen example is the Mohammed bin Rashid Al Maktoum Solar Park project in
Paralegal Dubai, which is considered one of the largest solar projects in the world.

t was launched in 2012 and aims to provide /5% of Dubal's energy
from renewable sources by 2030. About 35 kilometers from Abu Dhabi,
the world's largest solar power plant i1s being built on a site that will
cenerate enough electricity for about 160,000 UAE households with
about 3.5 million solar modules - and for a price of AED 4.9/ fils/kWh
(USD 1.35 cents/kWh). About 2.4 million tons Carbon dioxide will be
avolded annually. The last solar panels will be laid in April 2023.
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n comparison, energy prices in Germany and Austria are significantly higher, with prices starting at EUR 30 cents/kWh. And even
for pure solar energy, according to a study conducted by the Frauenhofer Institute for Solar Energy Systems (ISE) in 2021, the
cost of electricity for ground-mounted photovoltaic systems at EUR 4.5 to 6 cents/kWh and EUR 4.7 to 10 cents/kWh for roof-
mounted photovoltaic systems is significantly higher than the cost in the UAE.
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In addition to political and economic conditions, such as taxes and
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evies, regulatory costs resulting from the costs of complying

with legal regulations and environmental standards, and subsidies and grants, the geographical location is decisive. For example,

the Abu Dhabi region averages over 3,000 hours of sunshine per year, which allows for a hig
use of solar modules. In addition, modern solar modules in the UAE are generally highly effici

N vield of sola

~energy and efficient

ent and can achieve efficiencies of

up to 20-25 percent. In contrast, Germany and Austria have temperate climates with fewer hours of sunshine due to their
ceographic location in Central Europe. In Germany, the average sunshine hours are about 1,400-1,/00 per year, while in Austria

they are about 1,600-1,200 per year.

Electricity plays a central role in the modern economy and is an important production factor in many industries. The price of
electricity therefore has a significant impact on the competitiveness of companies and t
Especially in energy-intensive industries suc

ne economic development of a country.
N as the metal industry, the chemical industry or the paper industry, electricity

consumption Is a significant cost factor that influences the competitiveness and profitability of companies. In particular, energy-
intensive companies in Austria and Germany face challenges as higher energy costs lead to higher production costs, which can

affect the profitability of companies and jeopardize t

it Is Important to consider the economic impact of

electricity prices In an Internationa

context and make

strategic decisions to remain competitive. Lower electricity

~

prices in the UAE can provide a competitive alternative for
companies in energy-intensive industries and offer
opportunities for cost savings and growth. [t Is advisable to
keep an eye on one's energy costs and changing energy

OUSINESS.

orice trends, and take appropriate strategic measures to
‘emain  competiive and successfully advance one's

Private households could also benefit from the favorable
conditions Iin the UAE and switch their energy supply to

renewable energies, which can not on
but also contribute to climate protectio

Invest in the future of the United Arab

v bring cost savings
.

Emirates (WAE)! With

a strong and diversified economy, the UAE offers diverse

((

Investment opportunities -

Investment Opportunities In

))

the UAE] In real estate, tourism, energy, and infrastructure.

Benefit from attractive returns and appreciation potential in
a stable political environment with modern infrastructure.
At the same time, living in the UAE offers a high quality of

ife for expatriates - “[Top / Reasons why Dubai is one of the

nest cities to live in and work for Expats\”. Immerse yourself

oromising future!

in the dynamic economy of the UAE and invest in a

the firm Is also well connected in Europe.

Disclaimer

Any information in this communication is not intended or written by us to be used, and cannot be used, for the purpose of (i) avoiding penalties that may be imposed by any governmental taxing authority or
agency, or (ii) promoting, marketing or recommending to another party any matters addressed herein.

neir international competitiveness.
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nal business law firm focusing on the Gulf region (GCC) and Southeast Asia (ASEAN) advising
lents on local and cross-border M&A transactions and corporate, business, and labour
nergy & climate law as well as tax law matters. Through our country desks and partner fir

aw matters, company establishments,
ms In Austria, the Ukraine, and Russia,

The opinions and analyses expressed herein are subject to change at any time. Any suggestions contained herein are general, and do not take into account an individual’s or entity’s specific circumstances. Any third
party information contained herein is from sources believed to be reliable, but which we have not independently verified. Past performance is not indicative of future results.

No warranty or representation, express or implied, is made by Strohal Legal Consultants, nor do we accept any liability with respect to the information and data set forth herein. Distribution hereof does not
constitute legal, tax, accounting, investment or other professional advice. Recipients should consult their professional advisors prior to acting on the information set forth herein.
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